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Item 8.01. Other Events.
As previously reported, CVR Energy, Inc. (the “Company”) and certain of its affiliates (the “Call Defendants”) are parties to consolidated lawsuits
(collectively, the “Call Option Lawsuits”) pending before the Delaware Court of Chancery (the “Chancery Court”), primarily alleging breach of contract,
tortious interference and breach of the implied covenant of good faith and fair dealing and seeking monetary damages and attorneys’ fees, among other
remedies, filed by purported former unitholders of CVR Refining, LP (“CVR Refining”) on behalf of themselves and an alleged class of similarly situated
unitholders relating to the Company’s exercise of the call option under the CVR Refining Amended and Restated Agreement of Limited Partnership
assigned to it by CVR Refining’s general partner.
On July 20, 2022, the Company and the Call Defendants entered into a confidential, binding term sheet pursuant to which the Company, the Call
Defendants and plaintiffs are expected to execute a final agreement to settle the Call Option Lawsuits for $78.5 million, subject to approval by the
Chancery Court and other conditions contained therein. In connection with the execution of the term sheet, the Company expects to accrue a charge of
$78.5 million in the quarter ended June 30, 2022. If finalized, settlement of the Call Option Lawsuits is not currently expected to have any further impact
on the Company’s financial position or results of operations.
As previously disclosed, lawsuits relating to insurance coverage for the Call Option Lawsuits remain pending in each of the 434th Judicial District
Court of Fort Bend County, Texas and the Superior Court of the State of Delaware, and pre-trial proceedings are in process. The Company intends to
vigorously pursue recovery of the $78.5 million it expects to pay in settlement of the Call Option Lawsuits and other damages allowed by law from its
primary and excess insurers in the event the Chancery Court approves the settlement.
Cautionary Statement Regarding Forward-Looking Statements
This report contains certain forward-looking statements, including the Company’s projections as to the amount and timing of the charge relating to the
proposed settlement. Forward-looking information is based on management’s estimates, assumptions and projections, and is subject to significant
uncertainties and other factors, many of which are beyond the Company’s control. Important risk factors could cause actual future results and other future
events to differ materially from those currently estimated by management, including, but not limited to executing a final agreement to settle, obtaining
court approval of the proposed settlement, whether the proposed settlement is appealed, the outcome of the related insurance lawsuits or the amount of
insurance recoveries, if any.
Item 9.01. Financial Statements and Exhibits.
(d) Exhibits
The following exhibits are being “furnished” as part of this Current Report on Form 8-K:
Exhibit
Number
104

Exhibit Description
Cover Page Interactive Data File (the cover page XBRL tags are embedded within the Inline XBRL document).
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